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INSTRUCTION:

This section consists of FOUR (4) structured questions. Answer ALL questions.

QUESTION 1

(a) Identify TWO (2) components of the financial system.

[5 marks]
(b) Discuss FOUR (4) agencies that facilitate international flows
[10 marks]
(c) Write about FOUR (4) types of financial markets.
[10 marks]
QUESTION 2
Foreign rate Malaysia Ringgit (MYR)
1 AUD 2.8150
1 EUR 5.0060
1 GBP 5.7830
100 THB 13.8600
100 JPY 2.8940

(a) The above shows the MYR per unit of foreign currency. Locate the rate for AUD,
EUR, GBP, THB and JPY per one MYR.

[10 marks]

(b) Exchange rate movement is measured through the demand and supply of the
currency at various exchange rates for a given time.

(1) Draw the graph of demand, supply and equilibrium point for foreign
currency at any various exchange rates.

[5 marks]

(1)) Write FOUR (4) factors that affect exchange rates and can cause them to
become weak or strong

[10 marks]
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QUESTION 3

(a) Examine TWO (2) roles of Commercial Bank.
[5 marks]

(b) Examine the following points of distinction between leasing and hire purchase.

Point of distinction Leasing Hire purchase

Ownership of assets

Rental payments

Duration

Responsibility for repair and
maintenance

Extent of financing

[10 marks]

(¢) Determine the following payment methods in international business transactions.

(1) Letter of Credit

(i1) Drafts
[10 marks]
QUESTION 4
(a) Write FOUR (4) types of financial risks encountered by MNC:s.
[10 marks]

(b) Mitigating financial risks in international business requires a comprehensive
strategy. Figure out FIVE (5) strategies that MNCs can use to mitigate financial
risks.

[15 marks]

END OF QUESTIONS

3 CONFIDENTIAL



	01CQDPP50123
	02QDPP50123
	(c)   Write about FOUR (4) types of financial markets.
	(i) Draw the graph of demand, supply and equilibrium point for foreign currency at any various exchange rates.
	(ii) Write FOUR (4) factors that affect exchange rates and can cause them to become weak or strong
	Ownership of assets
	(c)   Determine the following payment methods in international business transactions.
	(i) Letter of Credit
	(ii) Drafts


