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STRUCTURE: 100 MARKS 

INSTRUCTION: 
This section consists of FOUR (4) structure questions. Answer ALL questions. 
 

 

QUESTION 1 

 

(a)  Identify TWO (2) requirements of insurable risk. 

[5 marks] 

 

 

(b) Explain FOUR (4) major methods of handling risk. 

[10  marks] 

 

 

(c) Seri Rasa F&B is a food and beverage company that plans to expand its business 

operations. However, the company is expected to encounter various types of risks in 

the process. As a risk advisor, examine FIVE (5) steps in the risk management 

process that can be applied to this company. 

[10 marks] 

 

 

QUESTION 2 

 

 

 

 

 

(a) Based on the statement above, write FOUR (4) functions of insurance for Maju 

Expressway as a new big corporation in Klang Valley. 

[10 marks] 

 

  

CLO1 

CLO1
 

 

CLO1
 

 

The Maju Expressway 30px is an expressway network in Klang Valley, 
Malaysia. The 26 km -long expressway links the Kuala Lumpur City Centre 
with the Kuala Lumpur International Airport in Sepang, Selangor. 

CLO2 
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(b) Allianz is an insurance company that provides policy agreements, which are 

considered legal contracts. All insurance contracts must adhere to fundamental 

principles of insurance to be legally enforceable. Determine any FIVE (5) basic 

principles of insurance that apply to such contracts. 

[15 marks] 

 

QUESTION 3 

 

 

(a) There are some important provisions that are available in all life policy contracts. 

Complete the table below with the correct explanation regarding the provisions. 

 

 

[10  marks] 

 

(b) AIA Insurance is one of the largest insurance companies in the world, established 

in 1919. The company offers two main types of insurance: general insurance and 

life insurance. Differentiate FIVE (5) key differences between general and life 

insurance, along with suitable examples for each. 

[15 marks] 

 

 

 

 

 

Provision Explanation 

Cash Value  

Reinstatment  

Assignment  

Policy Loan  

Incontestability  

CLO2 

CLO2 

CLO2 
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QUESTION 4 

 

a) Compare political and legal risks in international trade with examples. 

 [5 marks] 

 

b) If a buyer fails to take goods or pay for them under a contract, there is a high risk of 

non-acceptance. Based on the risk, write FIVE (5) importance of International Trade 

Insurance. 

 [10 marks] 

 

c) Murni Corporation is a corporation that transports sources of raw materials to another 

country. The company needs to get insurance to protect its goods and services 

delivery in the international trade. Write any FIVE (5) types of insurance in the 

international trade that are related to export business. 

[10 marks] 

 
 
 

 

                                                        SOALAN TAMAT 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CLO1 
 

CLO1 
 

CLO1 
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