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REFACEP

Audit – infographic note and video presentation is specially written for polytechnic
students who are pursuing diploma courses in accountancy. This book is primary
aimed to be used as a main reference for basic auditing as it was written according to
the polytechnic latest syllabus. This book also valuable to students in other higher
learning institutions who also pursuing the same courses such as accounting,
marketing and business studies either in diploma or certificates.       
 
We tried our best to use the easiest approaches in order for the students to
understand auditing. It written in simple English using infographic note and video
presentation to enable students to obtain an understanding the important auditing
principles and techniques. 

Designed in line with the latest syllabus prescribe in Malaysian polytechnic, its covers
six essential chapter covering all topics to fits virtually all one – semester courses in
auditing or assurance services. Every chapter discussed within the necessary scope
and depth relevant with diploma student level.

It is our sincere wish that students especially in IPTA may find this book useful and
valuable aid to understand this subject. We hope that student and academicians will
get benefit from this publication and this book will contribute to the advancement of
audit education and learning in Malaysia.

Mohd Shamsul Ismail
Lecturer Audit DAT4S2 & DAT4S3 
Session II 2023/2024
Politeknik Kuching Sarawak
2024
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Section 266 & 286

01

Section 
266 (4)

02

Section 
266 (7)

03

Section 
266 (8)

04

Section 
266 (9)

05

Section 
286 (3)
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Power & Right
Auditor of The
Companies Act. 2016

to attend any general meeting, to receive all
notices and communications and be heard on
matters concerning the auditors

to report to the register if there is a  serious
offense involving fraud or dishonesty
involving fraud or dishonesty committed
against the company or the act by company
officers. 

auditors are not liable for defamation or
being sued in court in relation to statements,
whether oral or written or any report made
in the course of duty of such report was
done in good faith.  

to access at all reasonable times all
accounting records including all company
register s and any other related information
from company officers and auditors.

to report to the directors any breach or non-
observance in the financial statements.
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Section 280,

Campany

Act. 2016
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An audit is necessary in order to add credibility
to the financial statement. This objective will
not be met if the readers of the audit report
believe that the auditor could have been
influenced by the directors of the company.

VIDEO

AUDITOR
INDEPENDENCE?

INDEPENDENCE OF
MIND?

The objective of an audit has been described
as enhancing ‘the credibility of the financial
statements by providing reasonable assurance
from an independent source that they present
a true and fair view’. 

exist when the auditors is actually able to maintain an
unbiased attitude throughout the audit. It refers to
objectivity, to the quality of not being influenced by
regard to personal advantage.

The state of mind that permits the provision of an opinion
without being affected by influence that compromise
professional judgment allowing an individual to act with
integrity, and exercise objectivity and professional
skepticism.

INDEPENDENT IN
APPEARANCE?

* refers to the public or other’s perception of the auditor
independence. To be seen to be independence, an auditor

should be able to demonstrate that there is no threat to his
or her independence such that an outsider would not

doubt the auditor’s objectivity.



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT

05DAT22F1020



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



VIDEO

C
H

A
PT

ER
 2

 : 
O

BJ
EC

TI
V

ES
 A

N
D

 S
C

O
PE

 O
F 

 F
IN

A
N

C
IA

L 
ST

A
TE

M
EN

T 
A

U
D

IT



NTERNAL

CHAPTER 3

INTERNAL CONTROL SYSTEM

29

CONTROL SYSTEM
I

29



VIDEO

C
H

A
PT

ER
 3

 : 
IN

TE
RN

A
L 

C
O

N
TR

O
L 

SY
ST

EM

Examples
of preventive
controls include:

 Separation of duties. Duties and
responsibilities are segregated to
reduce risk and errors for certain
events (such as different person in
charge of budget approvals,
recording of transactions, approval
of payments and release of payments
to vendors)

Employee screening and
training (such as the
workshop or training series
to increase employee
knowledge)

Task all of the staff needs
to be explained in writing
and their authority limit
should also be clear.

Every job must be controlled or
monitor with systematically. This
including quality control,
production laborer control and
statistical report to management.

Organization need to
plan and implement
orderly staff training
programs
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Business Risk

Example :

VIDEO

03
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05

01

04

Increase in market

competition

Over trading

Technological
obsolescence

Political andeconomic
instability

Risk of fraud

and theft

Highfinancial risk

 ISA 315 requires auditors to obtain an
understanding of the entity and its environment in
order to assess the risks of material misstatement
of financial statements. This reinforces the
importance of obtaining a bird’s eye view of the
entity’s business and significant business risks by
the auditor at the audit planning stage.
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1

2

3

It serves as a detailed plan of an
audit showing every step taken
by the auditor and so assures
that the audit is performed in an
orderly manner.

The audit program serves as an
instruction for audit assistants.
By following the audit program,
the assistant is able to follow
each step that is to be
performed

The audit program serves as an
invaluable record of the audit
performed. In any conflicts that
might arise, the auditor will be
required by the Court to show
evidence whether the audit has
been performed in accordance
with the audit standards.
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