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This book cannot be considered as a legal reference in providing
professional guidance and advice in accounting work. It is just a
guide developed according to the author's creativity for the purpose
of facilitating the teaching and learning process in preparing the
company financial statements.
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The book, namely as is prepared mainly for lecturers
teaching company financial statements and guiding students on how to
prepare company financial statements. Students can also take advantage
of the simplified technique to be more interested in preparing the
company financial statements. It is known that financial reporting in
Malaysia is governed by the Companies Act, Central Bank requirements,
the Securities Commission Act, and the Bursa Malaysia (BM) listing
requirements. We hope that, to some extent, this technique will help the
teaching and learning process run smoothly. It is our sincere wish that
lecturers and students, especially in polytechnics and other students in
higher institutions, may find this book useful and valuable in
understanding this topic. We hope that lecturers and students will benefit
from this publication, and this book will contribute to the advancement of
accounting education and learning in Malaysia. The contents are based on
our experience with this topic, and therefore, we have been introducing

this technique since last year. Thus, any mistakes or errors are

unintentional and will be corrected from time to time.
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All praise to Allah SWT, whose help and guidance have sustained us in
bringing this book to completion. We sincerely hope that this book will
be a valuable aid and reference for all, especially lecturers teaching this
subject matter and students taking accounting courses. We also wish to
express our gratitude to all parties involved in the publication process,
directly or indirectly. There was a lot of moral support and guidance
given to us during the publication, as well as suggestions and
encouragement. Our heartfelt appreciation goes to the Director of
Politeknik Kuching Sarawak, En. Samsudin bin Mohd Saleh, Head of
Commerce Department; Pn. Normala Jaya, Programme Coordinator
Diploma Accountancy; Pn. Khatijah Ibrahim; and to all our colleagues at
the Commerce Department of Politeknik Kuching Sarawak who have
always been helpful and supportive during the publication of this book.
Most of all, special thanks to our family’s members, who never stop
giving their support and encouragement to getting this book published.
Without their blessings, this book will never be completed. Finally, we
wish to express our deepest gratitude to our beloved students, who are
always helpful. Without cooperation and support from all parties
involved, none of this will ever come true. Hopefully, this book will
become a valuable and useful reference to gain more knowledge in this
world and hereafter.

Let's make our accounting teaching and learning glow,
and our students will Glow in Accounting.
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The objective of this book, | Is to enhance lecturers'
teaching and learning practices to improve students' proficiency and
comprehension of preparing company financial statements. Lecturers
need to play a role in ensuring that students are able to prepare the
company financial statements as well as fostering students' interest in
preparing the company financial statements. This technique will try to
attract students' interest and facilitate their preparation of the company
financial statements. We hope that to some extent this book will help the
teaching and learning process run smoothly, as according to Abdul
Seliban et al. (2021), the use of colour as a teaching aid proved to play an
important role in creating various different types of emotional reactions
and attracting students' attention. Therefore, we as the lecturers teaching
company financial statements, introduced and applied this colour-coding
technique by using a highlighter pen. The students have to colour each
item or account in the trial balance using three different highlighter pens.
A highlighter pen is a type of writing device used to draw attention to a
section of text by marking it with a bright, translucent colour. Each
highlighter pen represents one financial statement that needs to be
prepared.

Keywords : colour-coding, company financial statements, highlighter pens.
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The process of preparing accounts for each company starts with the
preparation or receipt of source documents and ends with the completion
of financial reports. The company financial statements are the company
financial report, which is the final account preparation process. The
company financial statements are an overview of the results and financial
position at the end of an accounting period. The company financial
statements will only be prepared after all accounting entries have been
made until a trial balance is issued.

The preparation of company financial statements is not as simple and
easy as the preparation of sole proprietorship financial statements,
where the items or accounts in the company trial balance and additional
information are more compared to the sole proprietorship trial balance.

The sole proprietorship financial The company's financial
statements consist of : statements consist of :

Statement of Comprehensive Statement of Profit or Loss

Income; and Gand Other Comprehensive
9 Statement of Financial Income (SOPL);

Position. e Statement of Changes in

Equity (SOCIE); and
e Statement of Financial
Position (SOFP).
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Basically, we need to understand the purpose of each the company
financial statement as follows:

@ STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

a financial statement summarizing the income,
costs and expenses involved for a specific
period of time. This statement will calculate
the profit or loss for an accounting period.

@ STATEMENT OF CHANGES IN EQUITY

a financial statement that shows changes in
the amount of equity (capital and reserves)
owned by the company for an accounting
period.

@ STATEMENT OF FINANCIAL POSITION

a financial statement that shows the
position of assets, liabilities and equity on a

specific date.
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Therefore, in teaching and learning process for the preparation of the
company financial statements, students will be given a set of questions
containing trial balances and additional information (adjustments). This
technique was chosen to make it easier for students to see the colour
directly without having to search for items or accounts that need to be
included in any company financial statement.

According to Chang et. al. (2018), humans cannot part with colour,
especially the use of colour in teaching and learning. Everyone, including
students, likes colourful things. Colour also affects students' efficiency,
emotions, and attention in learning. And because of this too, textbooks,
modules, and any printed material that is coloured is more attractive to
students. In other words, the use of colour has been proven to play an
important role in stimulating different emotions and attracting students'
attention. In fact, certain colours can affect our memory of something we
have seen or learned, in addition to making it easier for us to recall
something, whether the memory is stored in short-term or long-term
memory.

This statement is in line with the opinion of Dzulkifli and Mustafar (2013),
who believe that colour is the most important human visual experience. It
functions as an effective information channel for the human cognitive
system and is found to play an important role in strengthening memory.
Nevertheless, notes can also be coloured by using a highlighter pen,
& where the highlighter pen can help us mark any important information to
make it easier for us to find the information. (Olurinola & Tayo, 2015).
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Students are required to
prepare the following
materials :

@ 3 sticks of highlighter
pens |
and Blue)

& Pencil

& Pen

& Ruler

& Calculator

& Answer sheets




&

Provide the questions
for the students.

In the preparation of
the company
financial
statements,
students will be
given questions with
a trial balance and
additional
information.
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STEP 3

The lecturer will guide the students how to colour
the accounts in the trial balance (using the colour
code in Table 1) as the company financial
statements comprises of three main statements as
mentioned earlier. The colour-code use are as

follows:
- All accounts to be included in the Statement of

Profit or Loss and other Comprehensive Income
will be using colour.

All accounts under the equity classification (capital
and reserves) to be recorded in the Statement of
Changes in Equity will use colour.

All accounts related to assets and liabilities that
will in the Statement of Financial Position will be
using blue colour.

Y

Colour-coding Company Financial Statement
Pink Statement of Profit or Loss and Other Comprehensive Income

Yellow Statement of Changes in Equity

Table 1 : Colour - coding
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STEP 4

Colour the additional information.

i The lecturer will explain and guide the workings
of each additional information and will explain
the statements involved in each additional
information. The students are required to colour
the workings.

STEP 5

Prepare the Statement of Profit or Loss and
other Comprehensive Income.

@& The lecturer will guide the students on how to
prepare the Statement of Profit or Loss and
other Comprehensive Income by referring to
pink-coloured accounts and items only.
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STEP 6

Prepare the Statement of Changes in Equity

& The lecturer will guide the students on how to
prepare the Statement of Changes in Equity by

referring to yellow-coloured accounts and items
only.

STEP 7

Prepare the Statement of Financial Position.

] The lecturer will guide the students on how to
prepare the Statement of Profit or Loss and

other Comprehensive Income by referring to
pink-coloured accounts and items only.

\@3 FINISHED
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Follow the steps that already been discussed before:

1 Prepare all the materials needed. .aﬁ“
S

- @@

2 Provide one example to the students. ﬂ
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s trial balance 1s denived from Contoh Berhad as at 30 September 2020

Trial Balance as at 30 September 2020

DEBIT (EM) | CREDIT (RM)
Issued capital:
500,000 ordinary shares of RM1.00 each 500,000
200 000 8% preference shares of RM 1.00 per umit 200,000
10% Debentures 300,000
“Retained earnings as 31 October 2019 100,000
| Quoted Investments 100,000
Land and buildings 800,000
Ottice equipment 120,000
Closing stock 74,000
Debtors 42,500
Bank 33.000
Gross profit for the year 160,000
Administrative expenses 35,000
Selling expenses 14,000
| Patents 10,000
Directors' remuneration 15,000
Auditors fees 5,500
Preliminary expenses 4.000
Preference dividends 5,000
Ordinary dividends 0000
Income interest from investment 2.000
Creditors 6,000
1,268,000 1,268,000

Additional Information:

P

Land was revalued and the value increase by EM 10,000 on 30 September 2020 and the
increase should be credit to the Asset Revaluation Reserve Account.

Office equipment depreciation 1s 5% on cost

Transfer RM20,000 to general reserve

Write off preliminary expenses

Patents 1s to be amortized by 10%.

Market value for Quoted Investment 15 EM108,000.

proposed dividends on preference shares and debentures interest

proposed ordinary dividend of 5%

company tax 1s estimated to be ENM20,000

SrEm e e o

Prepare the Statement of Profit or Loss and Other comprehensive Income for the year ended 30
September 2020, 5tatement of changes in equity and the Statement of Financial Positions as at
that date for the internal users.
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3 Colour the trial balance using the
colour-code with highlighter pens.

Colour-coding Company Financial Statement

Pink Statement of Profit or Loss and Other Comprehensive Income

Yellow Statement of Changes in Equity

Table 1 : Colour - coding

Trial Balance as at 30 September 2020

DEBIT (EM) | CREDIT (EM)
Issued capital-
500,000 ordinary shares of RM1.00 each 500,000
200 000 8% preference shares of RM 1.00 per unit 200000
10% Debentures 300,000
Retained earnings as 31 October 2019 100,000
Quoted Investments 100,000
Land and buildings 800000
Office equipment 120,000
Closing stock 74,000
Debtors 42 500
“Bank 33,000
Gross profit for the year 160,000
Administrative expenses 35,000
Selling expenses 14,000
Patents 10,000
Directors’ remuneration 15.000
Auditors fees 5,500
Preliminary expenses 4000
Preference dividends 5,000
Ordinary dividends 10,000
Income mterest from investment 2.000
Creditors 6,000
1.268.000 1,268,000
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Prepare the workings for the additional
4 information and colour the statements
needed.

a. Land was revalued and the value increase by RM 10,000 on 30 September 2020 and the
increase should be credit to the Asset Revaluation Reserve Account.

New value for Land in SOFP = RAN10,000 + EME00,000
= EME10.000

Ascet Revaluation Reserve in SOCIE = EM10.000

b. Office equipment depreciation 1s 5% on cost

Calculate the depreciation expenses = RM120,000 x 5%
= BM6.000 will be recorded in SOPL

No accumulated depreciation in Trial Balance, so SOFP = EM6.000

c. Transfer RM20, 000 to general reserve

| Record in SOCIE = (-) Retained Earnings and (+) General Eeserves

d. Write off preliminary expenses

Record 1n SOPL under expenses = EM 4,000
S0OFP = NIL

e. Patents 1s to be amortized by 10%.

Calculate amortization expenses = RM10,000 x 10%
= RM1 000 will be recorded 1n SOPL

Mo accumulated amortization 1n Trial Balance, so SOFP = EM1.000
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f  Market value for Quoted Investment 15 RM108,000.

Compare market value with current value = Increase
Record in SOPL under revenues = RMSE 000
SOFP = EMI108.000

g proposed dividends on preference shares and debentures interest

Proposed dividends on preference shares:

Calculzate Dividends for Preference Shares = RM200,000 x 8%

=RM16,000
(-) interim dividends in Trial Balance _(RMS5,000)
Final Dividends =RM11.000

Recorded in SOCIE and SOFP under Current Liabilities = RA11,000

Proposed debenture interest: |

Calculate Debenture interest = BEMN300.000 x 10%
= RAI30.000

Record in SOPL = RA3I0. 000
Check any debenture interest in Trial Balance, NIL, so in SOFP under current
liabilities = EM30.000

h. proposed ordinary dividend of 5%

L

Calculate Dividends for Ordinary shares = RMS500,000 x 5%
=EM25.000

Recorded in SOCIE and SOFP under Current Liabilities = RA25 000

company tax is estimated to be EM20,000

S0OPL =FM 20,000
Check any Tax Paid in Trial Balance, Nil, so in SOFP under current liabilities =

RM20.000
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Prepare the Statement of Profit or Loss

and Other Comprehensive Income by
5 referring to

items.

-coloured accounts and

CONTOH BERHAD

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2020

(refer to only Pink colour)

RM RM
 Gross profit for the year 160,000
| (+) other revenues:
" Income interest from investment 2000
| Unrealized gain on quoted investment 8.000 10,000
' 170,000

(-) expenses
- Admimistrative expenses =~ | 35000
| Selling expenses 14,000

Directors' remuneration 15,000
~Auditors fees 5,500

Write off Preliminary expenses 4.000

Amortisation SXPENses o patents 1,000
| Depreciation expenses on office equipment 6,000
| Debenture interest ' ; 30,000 (110,500)
Net profit before taxation 59,500
”{—) company taxation ~ (20,000)
* Net profit after taxation (will be transfer to SOCIE — 39,5000

Yellow Colour)
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Prepare the Statement of Changes in
Equity by referring to -coloured
accounts and items.

CONTOH BERHAD
STATEMENT OF CHANGES IN EQUITY
FOE THE YEAR ENDED 30 SEPTEMBER 2020
(refer to only Yellow colour)

Ordinary | Preference | General Retained Revaluation
shares shares reserves earnings reserves
capital capital

M RM RM RM RM
Balance b/f (from TB) 300,000 200000 100000 10000
Profit for the year 39500
Surplus on revaluation of 10,000
| land
(-) appropriation
Transfer to general 20,000 (20,000)
reserves
 Interim dividends:
Preferenceshares [ | | (5.000)
Ordinary shares (10,000)
 Finalproposed dividends: | | [
Preference shares (11,000)
_____ Ordinary shares (25,000)
TOTAL (to SOFP) 500,000 200,000 20,000 68,500 10,000
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Prepare the Statement of Financial
7 Position by referring to blue-coloured
accounts and items.

CONTOH BERHAD
STATEMENT OF FINANCIAL POSITIONS
AS AT 30 SEPTEMBER 2020
NON-CURRENT ASSETS: RM RM RM |
Land and building 810,000
Office equipment 120,000
| (-) accumulated depreciation (6,000) 114,000 024,000
INVESTMENT
Quoted mvestment 108,000 |
| INTANGIBLE ASSETS
| Patent 10.000 |
| (-) accumulated amortization {1,000) 0,000 |
| CURENTS ASSETS
| Closing stock 74,000
Debtors 42500 |
Bank 33,000 149,500
TOTAL ASSETS 1,190,500 |
FINANCED BY
ISSUED AND PAID UP CAPITAL
Ordinary shares of RM1.00 each 500,000 |
& % Preference shares of EM1.00 each 200,000 700,000
RESERVES
Asset revaluation reserves 1wogof
General reserves 20,000
Retained Farmings 68,500 08,500
NON-CURRENT LIABILITIES
10% Debentures 300,000°
CURRENT LIABILITIES
Tax pavable 20,000
Creditors (Payable accounts) 6,000
Accrued debenture interests 30,000
Proposed final dividends for:
Preference dividends 11,000
Ordinary dividends 25,000 02.000
TOTAL EQUITY AND LIABILITIES 1.190.500
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The following balances were extracted from the book of Dunia Kita Berhad on 30 April 2021.

Dunia Kita Berhad
Trial balance as at 30 April 2021
DEBIT (EM) | CREDIT (EM)
Ordinary shares @ EM1.50 per unit 60,000
| 5% Preference shares (@ RM2.00 20,000
7% Diebentures 10000
Fetained earnings as at 30 April 2021 36,000
Sales 230,000
Sales return 3,300
Costofgoodssold 140,000
Inventory as at 30 April 2021 24000
Directors emolument 6,000
Inzurance expenses 12,000
General expenses 10,000
Stationery expenses 300
Eeceivable and payable accounts 26,000 16,000
Provision for doubtful debts 400
Fixture and fittings on cost 41,000
Accumulated depreciation on fixture and fittings 13,000
Land and buildings on cost 28000
Unguoted investment 5,000
Bank 36,700
Dividend interims for preference shares 300
 Dividend interims for ordinary shares 2,000
Tax paid 4.000
Software 12,000
Auditors fees 4,000
Wages and salaries 24 000
Deferred taxation 600
386,000 386,000
Additional information:
a. Depreciation of Fixture and fittings iz calculated on straight line baziz with useful lives of 10 years.
b, Insurance iz paid for a period of cne year beginning 1 January 2021,
c. Software have uzefl life of 5 yvears.
d. Corporate tax rate 15 24% and increase the deferred tax to EMI1,000.
e.  The board of directors proposes the following:

o transfer 10% of profit after tax to the general reserve
o final dividend for on preference shares

o final dividends for ordinary shares are RI0.06 per unit

Debentures interest is still being accrued for the year.

Market value for unquoted investment is RMS 200,

Provision for doubtful debts 13 inereazed by ER200.

Drunia Kita Berhad iz facing a contingent liability of BW30,000.

moEt e

You are required to provide the company’s financial statements based on the minimum information
to comply with the requirements of the Companies Act 2016
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Follow the steps that already been discussed before :

The following balances were extracted from the book of Dutua Kita Berhad on 30 April 2021.

Dumia Kita Berhad
Trial balance as at 30 Apnl 2021
| DEEIT (RM) | CREDIT (RM)
Ordinary shares (@ RM1.50 per unit 60,000
5% Preference shares (@ RM2.00 20,000
7% Debentures 10,000
Retained earnings as at 30 April 2021 36,000
Sales 230,000
Sales return 3,500
Cost of goods sold 140,000
Inventory as at 30 April 2021 24,000
Directors emolument 6,000
Insurance expenses 12,000
General expenses 10,000
Stationery expenses 300
Receirvable and payable accounts 26,000 16,000
Provision for doubtful debis 400
Fixture and fittings on cost 41,000
Accumulated depreciation on fixture and fittings 13,000
Land and buildings on cost 29.000
Unguoted investment 5,000
Bank 36700
Dividend interims for preference shares 500
Dividend interims for ordinary shares 2,000
Tax paid 4.000
Software 18000
Aunditors fees 4 000
Wages and salaries 24.000
Deferred taxation 600
336000 386,000
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Additional information:

a.

Depreciation of Fixture and fittings is calculated on straight line basis with useful lives of 10 vears.

Calculate depreciation expenses = RM41,000
10 years
= RM4,100 will be recorded m SOPL

Accumulated depreciation in Trial Balance, so SOFP =EM17.100

Insurance 1s paid for a pertod of one year beginning 1 January 2021.

Calculate insurance expenses from 1 January 2021 until 30 April 2021
=RM12 000 x 4/12
= REM4_ 000 will be recorded in SOPL

Balance of the insurance expenses is prepaid insurance. will be in SOFP = RME 000

Software have useful life of 5 vears.

Calculate amortization expenses = RM18.000
5 vears
= EM3,600 will be recorded in SOPL

Mo accumulated amortization in Trial Balance. so SOFP = BEM3.600

Corporate tax rate is 24% and increase the deferred tax to RM1,000.

Corporate tax rate = 24% in SOPL

Compare corporate tax with tax paid in SOFP (tax pavable or tax recoverable)

Increase the deferred tax to BN 000,

Deferred taxation in Trial Balance = EAG00

Increased to be EM1_ 000 will be in SOFP

The difference will be in SOPL = RM400

The board of directors proposes the following:
o transfer 10% of profit after tax to the general reserve

| Record in SOCIE = {-) Retained Earnings and (<) General Reserves
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e final dividend for on preference shares

Calculate Dividends for Preference Shares = EM20_ 000 x 5%

= RM1.000
(-) interim dividends in Trial Balance ~ _(RMS500)
Final Dividends = RMS500

Eecorded in SOCIE and SOFP under Current Liabilities = RWS00

¢ final dividends for ordinary shares are R0 .06 per umnit

Calculate total units in Ordinary Shares capital = EMG0,000
EM1.50
= 40,000 units

Calculate Drvidends for Ordinary shares = 40,000 units x RM0.06
= EM2 400

Fecorded in SOCIE and SOFP under Current Liabilities = BM2 400

f  Debentures mnterest is still being accrued for the year.

Calculate Debenture interest = RN10,000 x 7%
=EM700
Fecord in SOPL = EMT00

Check any debenture interest in Trial Balance, NIL, so in SOFP under current
liabilities = RM700

Market value for unquoted investment 1s RM5,200.

1]

New market value will be in SOFP = RM5 200

Difference in market value and current value will be in SOPL = EM200 (increase —
other comprehensive income)

h.  Provision for doubtful debts 15 increased by RM200.

Increased in provision for doubtfil debts is an expense. will be in SOPL = EM200

Provision for doubtful debts in SOFP = RAMGE00

i.  Dunia Kita Berhad is facing a contingent liability of RM30,000.

| Just a note in the account
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DUNIA KITA BERHAD

FOR THE YEAR ENDED 30 APRIL 2021

STATEMENT OF PROFIT OR LO5S AND OTHER COMPREHENSIVE INCOME

| Sales

1

NOTE

M

M

226,500

| (-) cost of goods sold

2

(140,000)

| Gross profit

86,500

| (+) other revenues

3

200

86,700

| (-): operating expenses

| Administrative expenses

Lh

=

(56.200)

| Operating profit

30,500

| (-) Finance cost

(700)

| (-) company taxation

(-) transferred to deferred tax

Net profit after taxation (transfer to SOCIE)

DUNIA KITA BERHAD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2021

Ordinary shares
capital

Preference
shares capital

General
TeServes

Eetainad
earnings

RM

R

RM

RM

‘Balance bif (fom TB) |
| Profitfortheyear

| () appropriation |

s LM e

A, L TR B

2228

36,000

Transfer to general
reserves

Final‘proposed dividends:

Preference shares

__ Ordinary shares

TOTAL (transfer to
SOFP)

60,000

20,000

2325
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DUNIA KITA BERHAD
STATEMENT OF FINANCIAL POSITIONS

AS AT 30 APRIL 2021

i NOTE M RM
NON-CURRENT ASSETS

_Plant, property and equipment 7 32,200

Unquoted investments 5,200

_Intangible assets 8 14 400 72,500
CURRENT ASSETS
Closing inventory 24 000
Eeceivable accounts 25 400
Bank 36,700
Accruals and prepayments o 8.000 04 100
TOTAL ASSETS 166,600
FINANCED BY
ISSUED AND PAID UP CAPITAL
Ordinary shares of RM1 50 each 60.000
5% Preference shares of RM2 .00 each 20,000 80,000
RESERVES
General reserves 2225
Retained Earnings 50,623 52,848
NON-CUREENT LIABILITIES
7% Debentures 10,000
Deferred taxation 1,000 11,000
CURRENT LIABILITIES
Tax pavable 10 3152
Proposed dividends 11 2,900
Pavable accounts 16,000
Accruals and prepayments 12 700 22752
TOTAL EQUITY AND LIABILITIES 166,600
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NOTES TO THE ACCOUNT:

¥ RM
Net sales:
Sales 230,000
{-) sales retum {3,500}
226.500
2. BEM
Other revenue:
Unrealized gain on unquoted investment 200
3. BM
| Sellng and dismbubion expenges: =~
Provision for doubtful debts 200
4. BM
Administrative expenses
Directors emoluments 6.000
Inzurance expenses 4.000
General expenses 10,000
Stationery expenses 300
Auditors fees 4.000
Wages and salares 24000
Depreciation expenses for fixture and fithings 4.100
Amortization expenses for software 3.600
56,000
L1 BM
Finance costs:
Debenture interests 700
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6. Property, plant and equipment: Cost [ Accumulated Carrying
depreciation Amount
. BM EM EM
Land and buildings [ 0000|2800
Fiweand fitings | 4,000 | (17,100) 25,600
54,900
e Intangible aszets Cost [ Accumulated Carrying
amortization amoumt
.......................... R RM RM
Software 36,000 {3,600) 32,400
E- .................................... R-?l':[
_Recen ahles account: _
Receiv ahles abc&u.t_lt_ B 26,000
{-,u provizion for doubtful de!:nts ________________________________________________ (600)
25,400
g‘. ........................................... R-.!“.II
Hecoml il pOepTIeE:. o s s
Prepaid insurance expenses 8,000
ll} E - - o o o e e MI
e payables . o
Company tax (From SOFLY oo nnnn. 7131
(-) tax paid {4,000)
3.152
1 1- .............................................. MI
Proposed dividends:
Preference shares ________ 300
Drd.l.uan sha.res. _ 2,400
2,800
12. | _ _ EM
Accrual and prepayments:
Accrued debenture interest 700
13. | Dumia Kita Berhad 1s facing a contingent liability of BEM30,000.
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The following trial balance was extract from Serenity Berhad as at 31 December 2023:

DERBIT (RM) | CREDIT (RM)
Gross profit for the vear 905,000
Income received on investment 20,000
| Tax paid 20,000
Audit fees 10,000
General expenses 36,000
Insurance expenses 12,000
Utilities expense 45,000
Directors’ emolument 30,000
Offices salaries 128500
Sales and distribution expenses 30,500
Administrative expenses 41,300
Ordinary share dividends (interim) 5.000
| Preference share dividends (Interim) 3,000
Debtors 128,000
Provision for doubtful debts 3,500
Bank 192 700
Cash 85,000
Stock as at 31 December 2023 32.000
Quoted investment 150,000
Research and development expenditure 40.000
Land and buildings 500,000
Properties, plant and equipment 450,000
Accumulated depreciation for Properties, plant and 120,000
equipment
Motor vehicles 480,000
Accumulated depreciation for motor vehicles 50,000
Creditors 110500
10% Preference shares capital (@ EM2.00 200,000
Ordinary shares capital (@ EM1 .00 500,000
General reserves 50,000
Retained earnings as at 1 January 2023 400,000
5% Debentures 60,000
2,419,000 2.419.000
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Additional information:
a. Depreciation of non-fixed asset as follows:
Properties, plant and equipment - 10% on cost
Motor vehicles - 5% on book value
b. Debentures interest for the vear ended 2023 still being accrued.
c. Land and buildings have been revalued to RM320,000 and the increased been
transferred to Asset Revalution Reserves.
d. Provision for doubtful debt decreased to RM3.000.
e. 2/5 of the Research and Development Expenditure is to be wrnitten off.
f Company tax 1s 24% and transfer to deferred tax 1s EM35,000.
g. Board of directors proposed the following:
1.  Transferred RM10,000 to general reserves.
i1.  Final dividends on preference shares
1. Final dividends on ordinary shares 1s RMO0.07 per unit

You are required to prepare| (for internal user):

1. Statement of comprehensive income for the vear ended 31 December 2023.
2. Statement of Changes in Equity for the vear ended 31 December 2023.

3. Statement of Financial Position as at 31 December 2023.
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Question 2

The following trial balance was extracted from the book of Squirrel Berhad as at 30 June

2023:
DEBIT (RM) | CREDIT (RM)
Land and buildings 275,000
Plant, property and equipment (PPE) 96,000
Accumulated depreciation for PPE 18,000
Technology 15,000
Cash and bank 123,100
Trade receivables 74,810
Provision for doubtful debts 2,400
Closing Inventory 20,270
Quoted Investment 30,000
Trade payables 37,270
Ordinary shares (@ RMO0.50 250,000
8% preference shares @ RM1.00 100,000
General reserves 30,000
Retained earnings 57.840
10% Debentures 26,000
Sales 488,560
Cost of goods sold 249 460
Selling expenses 7.430
Administrative expenses 58.000
Insurance expenses 4,000
Directors’ remunerations 20,000
Interim debenture interest 1,000
Interim preference dividend 3.000
Interim ordinary dividend 4.000
Tax paid 10,000
Dividend received on quoted investment 1,000
901.070 991,070
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Additional information:

1.

oW

L]
L}

Debenture interest yvet to be fully paid for the year ended 30 June 2023.
The insurance expenses are for one year starting for 1 Mac 2023.
Audit fees yvet to be paid amounted to RM4,000.

Amortize the Technology for 5 vears.

Depreciation for plant, property and equipment are based for 10 vears with RM6.000
as the scrap value.

The board of directors also decided the following:

a. Corporate tax 1s 24%

b. Transfer RM3,000 to deferred taxation.

c. Transfer RMS5,000 to general reserves.

d. Full vears™ preference dividends

e A dividend of RMO0.03 per share for ordinary shares.

You are required to (external publication):

a.
b.

C.

Prepare Statement of comprehensive income for the yvear ended 30 June 2023,
Tlustrate Statement of Changes in Equity for the vear ended 30 June 2023.

Construct Statement of Financial Position as at 30 June 2023
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The following is the trial balance of Penny Bhd as of 30 September 2023:

Penny Bhd
Trial Balance as of 30 September 2023
Dehit Credit
(RM'"D0D) (RMVI"000)
Ordinary shares of RM1 each 100,000
3% Preference shares of RM1 each 5,000
Capital reserve 500

Retained profit 25,600

00

ening stock 25,100

L

/&Pouprd'tases 35,600
Hales 160,500
Wages & salaries 15,300
Insurance 5,660
Advertising expenses 2,500
Director's emolument 5,000

s and BayaBIEs 40000 0300

Interim dividend:

Crdinary shares dividend 2,500
3% Preference shares dividend 140
Bank: ‘
366,900 366,500
Additional information:
',i/ Stock as of 20 September 2023 was AM 12,500,000,
ji'./Expenses incurred during 30 September 2023
Audit fees of RM1,500,000.
I-:.*i" Interest on debentures was still accrued.
Prepaid insurance of RM 60,000, t

iji- Received dividend inco investment gmounted RM125,000 by cbiqhua

iw” Depreciation has been charged at 10% per annum,
M Tax charged for the yearis 28%
=i, The director has proposed the following:
@) To provide final ordinary shares dividend of 5%
BY To provide final preference shares dividend of 3%
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Stotement of “Pofit or Lo
and Ot (omprehghive |ncome F
for_thn, year ended 30 Gplamber 2023
AN an -
Sales _ 1b0,%00,000
() (ost of sales ==
Opmrm stock 2% 100,000~
Puichase 35 600, 00
ast of good availabie for sale 60,100, 000
(=D Closmg_stock (12,500, 000)
48.200,000
Guoss prftt 112, 300,000
- ()
) other \arome,
W ived from (VS 2%, 000
o 112, 425,000
Nages andcalaries 15,200,000,
[hsuraae (5,660,000 - 60,000) 5,600 900 -
r fEDONSLS 2,500,000
Diredtoy 75 emolument 5,000,000 ~
Audit fees 1,500, 000
Irterest on debopture, 250,006 7
Depreciation expenses PPE . 20,000,000~ (5015 0000)
WAt Protit 7 beforg toation 2275000 Z( )
any At ( §2275000x251)) (T47000Y
Nﬂi profit “ofr toxenmn » W&38000/
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) Penny_ ol )
Clatziment of Uaaunéfs’ ™ Byl ,-
Aor Yo y ended 30 smmbd
03¢ PSL Cng&tal resere | Pelnined Drofi]
(&) cam) (,am) Coe)
Balane b/ £ 100,000,000 | 5,000,000 500, 000 %, 600,000
(£) et pinkit afer watiam) Hﬂi@gﬁb
(=) aunmpmkrm
| In
w@brmmwt (14,0007
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Fnal disdend
PsC n [ to000)
Usc P . i (5000660)
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) Be
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acat 10 (mbG 3015
pny
TG
Properties Plovtc ond equipment 200,000,000
mgg,,uﬂ_@mmrm | (&Opot.cod b 3
71 120000p ot %
Unduoted muestment )__';EJQJEQTQT
(owent mgced
| Closmg stock 12,500,000
Tdt recombles 45, 004,000
Bank (32,600, oD+ 125,000) 32.125,00(
e 60,000
TOTAL ASSETS _ 0718500(
Finand by
pital
_Ordinary_shave: caprtal 106,0.00,00f
freference chare cafital E.Dﬂﬂ.ﬂt}d}
LR Ve
al Vpiey g 00,00 07
_mm_cd;gﬁﬁ‘f ¢2.1 sra'p;w
Lon - gyt Loty
51. bepenture ¥, 000,600
| (gt Tmhfﬂh'.
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psiL 10,000~
0S¢ 5,000,000
| Tax_pavable - | 1u21000
InTig scol
£in R1:] ——
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The Trial Balance of Teguh Berhad for the year ended 30 June 2019 show the balances as follow.

DEBIT CREDIT
RM '000 RM 000
500
re4s
48
%0
Eges 't
_ (e
General Reserve 95
Retained Profit - 208
Purchases e 350
Sales P 950
General expenses 5
Beginning Inventories 55
Salaries and wages 240
Director's remuneration - 50
Vehicle expensas : 18
Admi strat:un expenses 82
10% Debentur 100
Income imm muestment 20
2,330 2,330

Additional information:

a) Stockat 30 June 2019 was RM 55 DGO Daluad al lowest price between costs and realize value,
Costs are determined based on weighted average method. | e

b) Building on cost RM 400,000 was depreciated at 2% per annum.

¢) Depreciation on motor vehicle base on straight line method 20% per annum,

d) The market value for investment as at 30 June 2019 is RM 300,000.

g) The Board of Director proposed final dividend at 5% on capital ordinary shares and RM 50,000
was transferred to General Reserve.

f)  Provision for taxes RM 45,000,

g) Interest on debenture still accrued at the end of period.

h) Provisions for auditors' fees RM 15,000,

You are required to construct:

a) Statement of Comprehensive Income for the year ended 30.06.2019
b) Statement of Changes in Equity for the year ended 30.06.2019
¢)  Statementof Financial Position as at 30.06.2019
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Steltort oF Froft or Lote and 0ther Camprehengng Meonae
! for the year ended 30 fine 2019 e
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