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This book cannot be considered as a legal reference in providing
professional guidance and advice in accounting work. It is just a
guide developed according to the author's creativity for the purpose
of facilitating the teaching and learning process in preparing the
company financial statements.
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Faidatul Akma



teaching company financial statements and guiding students on how to
prepare company financial statements. Students can also take advantage
of the simplified technique to be more interested in preparing the
company financial statements. It is known that financial reporting in
Malaysia is governed by the Companies Act, Central Bank requirements,
the Securities Commission Act, and the Bursa Malaysia (BM) listing
requirements. We hope that, to some extent, this technique will help the
teaching and learning process run smoothly. It is our sincere wish that
lecturers and students, especially in polytechnics and other students in
higher institutions, may find this book useful and valuable in
understanding this topic. We hope that lecturers and students will benefit
from this publication, and this book will contribute to the advancement of
accounting education and learning in Malaysia. The contents are based on
our experience with this topic, and therefore, we have been introducing
this technique since last year. Thus, any mistakes or errors are
unintentional and will be corrected from time to time.

Preface
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The book, namely as is prepared mainly for lecturers 
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teaching and learning practices to improve students' proficiency and
comprehension of preparing company financial statements. Lecturers
need to play a role in ensuring that students are able to prepare the
company financial statements as well as fostering students' interest in
preparing the company financial statements. This technique will try to
attract students' interest and facilitate their preparation of the company
financial statements. We hope that to some extent this book will help the
teaching and learning process run smoothly, as according to Abdul
Seliban et al. (2021), the use of colour as a teaching aid proved to play an
important role in creating various different types of emotional reactions
and attracting students' attention. Therefore, we as the lecturers teaching
company financial statements, introduced and applied this colour-coding
technique by using a highlighter pen.  The students have to colour each
item or account in the trial balance using three different highlighter pens.
A highlighter pen is a type of writing device used to draw attention to a
section of text by marking it with a bright, translucent colour. Each
highlighter pen represents one financial statement that needs to be
prepared.

Abstract

G l o w  i n  A c c o u n t i n g

The objective of this book, is to enhance lecturers' 

Keywords : colour-coding, company financial statements, highlighter pens.
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The process of preparing accounts for each company starts with the
preparation or receipt of source documents and ends with the completion
of financial reports. The company financial statements are the company
financial report, which is the final account preparation process. The
company financial statements are an overview of the results and financial
position at the end of an accounting period. The company financial
statements will only be prepared after all accounting entries have been
made until a trial balance is issued. 

The preparation of company financial statements is not as simple and
easy as the preparation of sole proprietorship financial statements,
where the items or accounts in the company trial balance and additional
information are more compared to the sole proprietorship trial balance.

The sole proprietorship financial
statements consist of :

Statement of Comprehensive
Income; and
Statement of Financial
Position.

1.

2.

The company's financial
statements consist of :

Statement of Profit or Loss
and Other Comprehensive
Income (SOPL);
Statement of Changes in
Equity (SOCIE); and
Statement of Financial
Position (SOFP).

1.

3.

2.

Introduction
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Basically, we need to understand the purpose of each the company
financial statement as follows:

01 

a financial statement summarizing the income,
costs and expenses involved for a specific

period of time. This statement will calculate
the profit or loss for an accounting period.

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

02

a financial statement that shows changes in
the amount of equity (capital and reserves)
owned by the company for an accounting

period.

STATEMENT OF CHANGES IN EQUITY

03

a financial statement that shows the
position of assets, liabilities and equity on a

specific date.

STATEMENT OF FINANCIAL POSITION
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Therefore, in teaching and learning process for the preparation of the
company financial statements, students will be given a set of questions
containing trial balances and additional information (adjustments). This
technique was chosen to make it easier for students to see the colour
directly without having to search for items or accounts that need to be
included in any company financial statement. 

According to Chang et. al. (2018), humans cannot part with colour,
especially the use of colour in teaching and learning. Everyone, including
students, likes colourful things. Colour also affects students' efficiency,
emotions, and attention in learning. And because of this too, textbooks,
modules, and any printed material that is coloured is more attractive to
students. In other words, the use of colour has been proven to play an
important role in stimulating different emotions and attracting students'
attention. In fact, certain colours can affect our memory of something we
have seen or learned, in addition to making it easier for us to recall
something, whether the memory is stored in short-term or long-term
memory. 

This statement is in line with the opinion of Dzulkifli and Mustafar (2013),
who believe that colour is the most important human visual experience. It
functions as an effective information channel for the human cognitive
system and is found to play an important role in strengthening memory.
Nevertheless, notes can also be coloured by using a highlighter pen,
where the highlighter pen can help us mark any important information to
make it easier for us to find the information. (Olurinola & Tayo, 2015).
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with Highlighter Pens



Students are required to
prepare the following
materials :

STEP 1

3 sticks of highlighter
pens (Pink, Yellow
and Blue)
Pencil
Pen
Ruler 
Calculator
Answer sheets

Steps to Use
the Colour-Code
with Highlighter Pens
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STEP 2

Provide the questions
for the students.

In the preparation of
the company
financial
statements,
students will be
given questions with
a trial balance and
additional
information.

Steps to Use
the Colour-Code
with Highlighter Pens
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Colour the account in the trial balance

The lecturer will guide the students how to colour
the accounts in the trial balance (using the colour
code in Table 1) as the company financial
statements comprises of three main statements as
mentioned earlier. The colour-code use are as
follows:

STEP 3

All accounts to be included in the Statement of
Profit or Loss and other Comprehensive Income
will be using pink colour.
All accounts under the equity classification (capital
and reserves) to be recorded in the Statement of
Changes in Equity will use yellow colour.
All accounts related to assets and liabilities that
will in the Statement of Financial Position will be
using blue colour.

Colour-coding Company Financial Statement

Pink Statement of Profit or Loss and Other Comprehensive Income

Yellow Statement of Changes in Equity

Blue Statement of Financial Position

Table 1 : Colour - coding

Steps to Use
the Colour-Code
with Highlighter Pens
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Colour the additional information.
STEP 4

The lecturer will explain and guide the workings
of each additional information and will explain
the statements involved in each additional
information. The students are required to colour
the workings.

Prepare the Statement of Profit or Loss and
other Comprehensive Income.

STEP 5

The lecturer will guide the students on how to
prepare the Statement of Profit or Loss and
other Comprehensive Income by referring to
pink-coloured accounts and items only.

Steps to Use
the Colour-Code
with Highlighter Pens
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Prepare the Statement of Changes in Equity

STEP 6

The lecturer will guide the students on how to
prepare the Statement of Changes in Equity by
referring to yellow-coloured accounts and items
only. 

Steps to Use
the Colour-Code
with Highlighter Pens

Prepare the Statement of Financial Position.

STEP 7

The lecturer will guide the students on how to
prepare the Statement of Profit or Loss and
other Comprehensive Income by referring to
pink-coloured accounts and items only.
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Prepare all the materials needed.1

Provide one example to the students.2

Follow the steps that already been discussed before :
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Example:



Example
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Colour the trial balance using the
colour-code with highlighter pens.3

Colour-coding Company Financial Statement

Pink Statement of Profit or Loss and Other Comprehensive Income

Yellow Statement of Changes in Equity

Blue Statement of Financial Position

Table 1 : Colour - coding
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Prepare the workings for the additional
information and colour the statements
needed.

4
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Prepare the Statement of Profit or Loss
and Other Comprehensive Income by
referring to pink-coloured accounts and
items.

5
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Prepare the Statement of Changes in
Equity by referring to yellow-coloured
accounts and items.

6
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Prepare the Statement of Financial
Position by referring to blue-coloured
accounts and items.

7
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Example:
External

Publication
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Example
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Follow the steps that already been discussed before :
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