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DPF30033: FINANCIAL MARKET OPERATION

INSTRUCTION:

This section consists of FOUR [4] questions. Answers ALL questions.

ARAHAN:
Bahagian ini mengandungi EMPAT [4] soalan. Jawab SEMUA soalan.

QUESTION 1
SOALAN 1

(a)

(b)

Explain the followings features of financial market:

Terangkan ciri pasaran kewangan berikut:

1.  Foreign Exchange market
Pasaran Tukaran Wang Asing
ii.  Money market
Pasaran wang
[5 marks]
[5 markah)

Due to the rapid changes and innovations in the financial market, many
professionals need to update their skills and knowledge regularly. Explain
FOUR [4] participants of global financial market.
Oleh kerana perubahan pesat dan inovasi dalam pasaran kewangan, ramai
golongan profesional perlu mengemas kini kemahiran dan pengetahuan
mereka dengan kerap. Terangkan EMPAT [4] peserta pasaran kewangan
antarabangsa.
[10 marks]
[10 markah]
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The Central Bank will use monetary policy to influence the supply of money
in the market, to influence the economic position of a country. Provide
information about these types of monetary instruments: -

Bank Pusat akan menggunakan dasar monetari untuk mempengaruhi
penawaran wang di pasaran, untuk mempengaruhi kedudukan ekonomi
sesebuah negara. Berikan maklumat mengenai instrumen-instrumen dasar
monetari dibawah ini:-

i.  Interest Rate Management

Pengurusan Kadar Faedah

[2.5 marks]
[2.5 markah]
ii.  Discount Operation
Operasi Diskaun
[2.5 marks]
[2.5 markah]
iii.  Statutory Reserves Requirement
Keperluan Rizab Berkanun
[2.5 marks]
[2.5 markah]
iv.  Liquidity Coverage Ratio
Nisbah Liputan Kecairan
[2.5 marks]
[2.5 markah]
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QUESTION 2
SOALAN 2
(a) Forex is a global marketplace for exchanging currencies between countries.
Interpret these terminologies in the foreign exchange market.
Forex ialah sebuah pasaran global untuk menukar mata wang antara negara.
Tafsirkan istilah-istilah ini di dalam pasaran tukaran matawang asing.
i.  SPOT market
Pasaran SPOT
[2.5 marks]
[2.5 markah]
i. ~ FORWARD market
Pasaran FORWARD
[2.5 marks]
[2.5 markah]
(b) The foreign exchange market is influenced by various factors, such as interest

rates, inflation, trade balance, capital flows, and political events. Due to the
volatility and unpredictability of the foreign exchange market, many investors
use hedging strategies to reduce their exposure to currency risk.
Explain FOUR [4] features of foreign exchange market.
Pasaran pertukaran asing dipengaruhi oleh pelbagai faktor, seperti kadar
faedah, inflasi, keseimbangan perdagangan, aliran modal, dan peristiwa
politik. Oleh kerana turun naik dan ketidaktentuan pasaran pertukaran asing,
ramai pelabur menggunakan strategi lindung nilai untuk mengurangkan
pendedahan mereka kepada risiko mata wang.
Terangkan EMPAT [4] ciri-ciri pasaran pertukaran mata wang asing.
[10 marks]
[10 markah]
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(©) A forward market is the market whereby a trading of currencies will happen in
the future. Provide information on these terms: -
Pasaran hadapan adalah pasaran di mana perdagangan mata wang berlaku
pada masa akan datang. Berikan maklumat mengenai terma-terma ini. -

i.  Forward contract

Kontrak hadapan
[2.5 marks]
[2.5 markah]
ii.  Futures contract
Kontrak niaga hadapan
[2.5 marks]
[2.5 markah]
iii.  Forward premium
Premium hadapan
[2.5 marks]
[2.5 markah]
iv.  Forward discount
Diskaun hadapan
[2.5 marks]
[2.5 markah]
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SULIT DPF30033: FINANCIAL MARKET OPERATION
QUESTION 3

SOALAN 3

(a) Interpret characteristics of money market.

(b)

Tafsirkan ciri-ciri pasaran wang.
[5 marks]
[5 markah]

The money market is one of the components of the global financial market. It
is primarily used by governments and corporations to keep their cash flow
steady, and for investors to make a modest profit.

Provide a brief explanation about these main participants in the money market:
Pasaran wang adalah salah satu komponen pasaran kewangan global. la
digunakan terutamanya oleh kerajaan dan syarikat untuk memastikan aliran
tunai mereka stabil, dan untuk pelabur membuat keuntungan yang sederhana.
Berikan penjelasan ringkas mengenai peserta-peserta utama ini dalam
pasaran wang:-

i.  Commercial Bank

Bank Perdagangan
[2.5 marks]
[2.5 markah]
ii.  Government
Kerajaan
[2.5 marks]
[2.5 markah]
iii.  Firms
Firma
[2.5 marks]
[2.5 markah]
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iv.  Unit Trust Company
Syarikat Dana Amanah
[2.5 marks]
[2.5 markah]
(©) The Malaysian Money Market encompasses both conventional and Islamic
markets. Its primary purpose is to manage liquidity within the banking system.
Differentiate these terms: -
Pasaran Wang Malaysia merangkumi pasaran konvensional dan Islam.
Tujuan utamanya adalah untuk menguruskan kecairan dalam sistem
perbankan.
Bezakan terma-terma ini:-
i.  Malaysian Government Securities and Malaysian Treasury Bills.

Sekuriti Kerajaan Malaysia dan Bil Perbendaharaan Malaysia

[5 marks]
[5 markah)
ii.  Simple interest rate and compound interest rate
Kadar faedah mudah dan kadar faedah kompaun
[5 marks]
[5 markah)
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QUESTION 4
SOALAN 4

(a)

(b)

(c)

Explain capital market.
Terangkan pasaran modal.
[5 marks]
[5 markah)

The debt market and equities market are a marketplace whereby companies
issue instruments for raising capital to fund their expansions of business
activities.

Provide information about TWO [2] products in Malaysia’s Debt market and
TWO |2] products in Malaysia’s Equities market.

Pasaran hutang dan pasaran ekuiti adalah pasaran di mana syarikat
mengeluarkan instrumen untuk menaikkan modal untuk membiayai
pengembangan aktiviti perniagaan mereka.

Berikan maklumat mengenai DUA [2] produk dalam pasaran Hutang
Malaysia dan DUA [2] produk dalam pasaran Ekuiti Malaysia.

[10 marks]
[10 markah]

A derivative is a financial security with a value that is reliant upon or derived
from, an underlying asset or group of assets.
Analyze these contracts: -
Derivatif ialah sekuriti kewangan dengan nilai yang bergantung kepada atau
diperoleh daripada, aset asas atau kumpulan aset.
Analisa kontrak-kontrak ini: -
1.  Forward contract.
Kontrak hadapan
[2.5 marks]
[2.5 markah]
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ii.  Futures contract.

Kontrak niaga hadapan

[2.5 marks]
[2.5 markah]
iii.  Option contract.
Kontrak opsyen.
[2.5 marks]
[2.5 markah]
iv.  Swap contract.
Kontrak pertukaran.
[2.5 marks]
[2.5 markah]
SOALAN TAMAT
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