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DPP50093: INTERNATIONAL FINANCIAL MANAGEMENT

INSTRUCTION:
This section consists of FOUR (4) structured questions. Answer ALL questions.

QUESTION 1
(a) Describe Stock Market.
[5 marks]
(b) Explain types of financing schemes below:
1) Export Credit Refinancing
ii) Factoring
[10 marks]
(c) Ahmad Ventures Sdn. Bhd., an equipment firm is deciding whether to use lease
or hire purchase in acquiring several machines for their business expansion in
New Delhi. As a financial officer, provide brief description about leasing and
hire purchase to help the company make the decision.
[10 marks]
QUESTION 2
(a) Describe Foreign Exchange Market.
[5 marks]
(b)  Explain FOUR (4) types of Foreign Exchange Market.
[10 marks]
(c) Assuming that the following are the European exchange rates for the Japanese

Yen and South Korean Won:
Japanese Yen ¥ 137.62/ U.S $1
South Korean Won W765.90/U.S §1
Calculate the cross rate of:
i) Yen per Won
i) Won per Yen
[10 marks]
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QUESTION 3

CLO2 |(a) Explain the TWO (2) fundamentals of Central Bank intervention.
[10 marks]

CLO2 (b)  Draw a new demand curve with appropriate explanation on how it affects the

equilibrium exchange rate of Malaysian Ringgit according to the situation

below:

1) Malaysia’s interest rates decrease while Indonesia’s interest rates remain
constant.

(5 marks)

ii) Indonesia’s inflation rate suddenly increased substantially while
Malaysia’s inflation remained the same.,
(5 marks)

1ii) Indonesia’s national income increases more than Malaysia’s national
income.

(5 marks)

QUESTION 4

CLO1 |(a) As an exporter of agricultural products and have been working with a reliable
international buyer for several years, you are in the process of revamping the
payment methods to accommodate customers’ preferences and increase
conversions. Provide TWO (2) methods of payment that would be used in
accommodating your customer.

[10 marks]

CLO1 (b) A technology company in China is considering entering a new market in India
to expand its customer base. However, recent political turmoil in India has led
to regulatory uncertainty and changes in trade policies. Determine THREE (3)
financial risks that could affect the company in the business expansion.

[15 marks]

END OF QUESTIONS
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